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Raleigh,  North  CAEOLiNAr,  fOctl''4,"i?8j§^/i^ 

The  special  meeting  of  the  Stockholders  of  thd  Bkleffgh  ^and 
Gaston  Railroad  Company,  called  in  pursuaiicd  ()f  l^'testJlution 
of  the  last  annual  meeting  of  the  Company,  "to  ccffi?i'derr  bf 
matters  referred  to  in  said  resolution,  conv^ijed,  thi§|^a^ri^Qj^iie 
Commons  Hall.  ^\>svi4v.,.Vyuul■to  bin: 

On  motion  of  T.  B.  Yenable,  Esq.,  Maj.'Ch'aflk  L.  Bisnton 
was  called  to  the  Chair,  and  "W.  W.  Yass.' ai>(l  Jos.  J.  ^Dayis 
were  requested  to  act  as  becretaries.    ..,,.•[  r-n  fi  t<.  fir.,)51  y-{' 

W.  W.  Vass  and  Jos.  J.  Davis  were  appointed  a  comiiiifcjt^e 
to  verify  Proxies  and  report  the  amount  of  st;ock  repreeeQtied-^ 
who  reported  that  there  were  635  shares  represented '  in^Tjer- 
son,  1,972  shares  represented  by  proxy,  making' the  whoje'i^i- 
dividual  stock  represented  2,607  shares,  entitled  to  l,3452vot,e3. 
Hon.  D.  M.  Barringer  presented  a  commission:  from rtho 
Governor,  as  proxy  for  the  State  of  ]S"orth  Carolina,  reprtseiit- 
ino- 4,875  shares,  entitled  to  1,631  votes. ,  ijvi.'i;:-j 

It  api'caring  that  a  majority  of  the  stock  owned. by  individ- 
uals, and  the  stock  of  the  State,  were  pres,ent,,the  mesetlpg 
was  regularly  organized  and  proceeded  to  business.  ^  uL>  >^3o 

Hon.  D.  M.  Barringer,  from  the  Committee  appointed  at 
the  last  annual  meeting  to  consider,  of,,  andj.repoft  upoij  the 
suggestions  and  recommendations  contained  in  tjie  last  aaniial 
report  of  the  President  and  Directors,  submitted  the  followiiig 
report — which,  on  motion  was  adopted  ^   '    ^ '  ^  '-;'-'■ 


To  the  Stockholders  of  the 

Raleigh  ^  Gaston  Railroad  Compa'ny : 
Gentlemen  : — At  the  general  meeting  of  your  body  in  June 
last,  the  following  resolution  was  adopted,  viz: 

'•'■  Resolved^  That  a  committee  of  three  pereons  on  the  ])art; 
of  the  Stockholders,  to  act  with  two  persons  to  be  designated 
by  the  Directors,  be  appointed  to  take  into  consideration  the 
suggestions  and  recommendations  contained  in  the  Report  of 
the  President  and  Directors,  and  that  they  report  at  a  called 
meeting  of  the  Stockholders,  to  held  in  the  city  ofKaleigh,  on 
the  first  Thursday  in  October  next." 

In  pursuance  of  said  resolution,  the  said  committee  were  ap- 
pointed by  the  Stockholders  and  the  Board  of  Directors,  res- 
pectively, and  having  considered  the  subjects  referred  to  them, 
submit  the  following  report: 

The  two  leading  suggestions  and  recommendations,  of  most 
pressing  and  immediate  interest,  contained  in  the  report  of  the 
President  and  Directors  referred  for  our  consideration,  embrace 
the  questions  oi'  increasing  the  capital  stock  of  the  Company, 
and  oi  purchasing  and  j^armanently  owning  '■'■at  least  aportio7i 
of  the  hands  employed  in  the  service  of  the  Company.''^ 

Upon  a  full  examination  of  these  inquiries,  looking  at  all  the 
facts  connected  with  the  origin,  progress  and  completion  of 
the  Road  and  its  future  condition  and  i)rospects,  the  commit- 
tee believe  that  both  these  propositions  ought  to  be  assented 
to  by  the  Company. 

A  reference  to  the  history  of  our  Road  and  a  detailed  exhi- 
bit of  the  cost  of  its  original  construction  and  ot  its  reconstruc- 
tion under  the  existing  charter,  will  show  that  the  capital  stock 
of  our  Company,  in  order  to  secure  a  just  and  proper  atbninis- 
tration  of  its  affairs,  ought  to  be  at  least  (§1,500,000)  fifteen 
hundred  thousand  dollars.  And,  although,  under  the  existing 
charter  it  did  not  nominally  cost,  or  rather,  did  not  have  a 
nominal  capital  of  more  than  (§975,000)  jiine  Imndred  and 
seventy-five  thousand  dolhirs;  yet  it  is  manifest,  upon  investi- 
gation, that  the  Road  with  its  equi))ments  has  really  cost  ex- 
ceeding a  half  million  more  than  this  sum ;  and  that  a  Rail- 
road of  this  distance,  and  through  sucli  a  region  of  country, 
could  not  be  made  and  kept  in  good  and  remunerating  condi- 
tion, upon  a  capital  stock  of  its  present  amount.  The  capital 
expended  for  such  a  Road,  on  consti'uction  account,  according 
to  the  usual  estimate,  must  necessarily  reach  at  least  an  aver- 
age of  (825.000)  twenty-five  thousand  dollars  per  mile;  and 
njauv  well-informed  Railroad  men  believe  that  it  ouglitto  ex 


ceed  that  sum.  If  operated  on  a  ca])ital  less  than  this,  there 
must,  of  course,  be  a  division  of  its  receipts  and  profits,  wliich 
should,  in  justice,  be  paid  as  dividends  to  the  Stockholders, 
fi'oni  this  proper  direction  to  the  account  of  construction  and 
permcment  rejmirs,  which  ouglit  chiefly  to  have  been  made 
from  the  capital  of  the  Company,  and  not  from  its  ordinary 
receipts.  A  reference  to  the  history  and  actual  condition  of 
our  lioad  will  demonstrate  that  such  has  been  the  result  to  our 
own  Company,  and  that  large  amounts  of  surplus  receipts 
which  oug-ht  to  have  been  distributed  as  dividends  to  the 
Stockholders  liave  been  taken,  or  rather  Z'O^'roj^-tr/,  of  necessity, 
from  them,  and  expended  for  re-construction  and  permanent 
repairs,  because  the  capital  stock  under  the  charter  never  was 
sutticient  fur  tliis  purpose. 

The  committee  have  procured  fj-om  the  proper  officers  of  tiie 
Company  an  authentic  and  detailed  exhibit,  which  they  em- 
body as  a  part  of  this  report,  and  to  which  they  ask  your  at- 
tentive consideration,  presenting  statements,  respectively,  of 
the  cajyital  stock  authorized  by  the  present  charter,  and  paid 
in  and  owned  by  the  State  and  individuals,  and  of  the  cod  of 
reconstructwg   and  equipping   the    Soad   and  its  connections 

from  Raleigh  to  Wekhui,  to  the  first  day  of ,  1860. 

This  exhibit  will  be  satisfactory,  w'e  believe,  as  showing  a  faith- 
ful and  economical  achninistration  of  the  atiairs  <  f  the  Comp- 
any, and  also  convincing  to  prove  that  lai-ge  sums  which  were 
justly  due  as  dividends  to  the  State  and  individuals,  have  been 
pressed  into  the  account  of  construction,  for  want  of  sufficient 
original  cauilal  devoted  to  this  purpose.  This  additional  ex- 
penditure for  construction  and  reconstiuction  now  amounts  to 
more  than  $500,000,  as  will  be  more  fully  seen  by  this  state- 
ment, which  ought,  in  the  opinion  of  the  conmdttee,  to  be 
converted  into  cai)ital  stock,  t  >  be  apportioned  among  the 
Stockholders,  whenever  an  act  of  the  (.Te:)ei"al  Assembly  can 
be  procured,  amending  the  charter  lor  this  purpose.  This  pro- 
position presents  an  equitable  mode  of  repairing,  in  a  great 
degree,  the  injustice  heretofore  done  to  the  Stockholders,  by 
the  necessity  which  has  existed  to  use  the  I'cceipts  of  the  Road 
for  its  construction  and  equipment,  and  which  have  thus  added 
to  its  actual  value,  present  and  permanent,  a  sum  at  least  equal 
to  this  additional  expenditure.  This  actual  value  of  the  Road 
is  the  true  criterion  of  what  its  capital  stock  ought  to  be. 

Believing  that  th«  statement  referred  to  is  conclusive  proof 
of  the  necessity,  justice  and  policy  of  the  proposed  increase  of 
the  capital  stock  of  the  Companj',  the  committee  will  not  dwell 
longer  on  this  subject,  except  to  I'ecommend  that  a  committee 
b«^  appointed  to  obtain  from  the  Legislature  an  amendment  of 


tlie  Charter,  authorizing  an  increase  of  the  capital  of  $525,000, 
thus  making  the  whole  capital  $1,500,000. 

In  reganl  to  tlie  other  suggestion  of  the  late  President  of  tho 
Road,  the  committee  entirely  concur  in  the  belief  that  it  would 
be  expedient  and  best  for  the  interests  of  the  Company  that  it 
should  own  a  large  portion  of  the  subordinate  and  ordinary 
labor  upon  the  Road ;  and  for  this  purpose,  we  recommend 
that  authority  be  given  to  the  President  and  Directors  of  the 
Company  to  purchase  a  number  of  slaves  not  exceeding  one 
luindred.  The  committee  fully  endorse  and  refer  to  the  rea- 
sons and  arguments  on  this  subject,  given  by  the  late  Presi- 
dent, for  the  adoption  of  this  system  which  has  been  so  success- 
fully practiced  elsewhere  in  our  Southern  section  of  the  coun- 
try, instead  of  the  more  expensive,  uncertain,  unreliable  and 
hazardous  mode  now  employed,  of  an  annual  hiring  of  slave 
laI)or  for  the  service  of  the  Road.  It  is  scarcely  necessary  to 
add  that,  if  deemed  advisable,  the  Company  have  under  its 
present  Cliarter,  ample  autliority  to  issue  bonds  or  make  any 
other  necessary  arrangement  for  any  expenditure  on  this  ac- 
count. 

'The  committee,  however,  believe  that  the  expenditure  for 
this  object,  should  be  provided  for  out  of  thepi'oposed  increase 
of  capital,  and  that  the  whole  capital  stock  should  not  exceed 
the  sum  of  $1,500,000. 

The  committee  cannot  conclude  without  expressing  their 
hearty  concurrence  with  another  suggestion  of  the  report  re- 
ferreil  to  us:  We  allude  to  the  great  importance  to  our  Road 
and  to  the  State  at  large,  of  forming  a  connection  at  Raleigh 
or  some  other  eligible  point  on  the  "  North  Carolina  Rail- 
road'' — with  the  contemplated  Road  to  the  Coal  and  Iron 
fields  of  the  Deep  River  region  of  our  State. 

And  we  trust  the  day  is  not  far  distant  when  these  rich  trea- 
surers of  the  State,  and  of  her  tuture  wealth  and  power,  shall 
be  developed  and  made  accessible  nut  only  for  our  own  use 
and  prosperity — but  to  the  markets  of  the  Union  and  of  the 
world. 

D.  M.  BARRINGS R,  Chairman. 

Raleigh,  October  4,  1860. 


Dr.  Hawkins   I'rom  tlie  snnic  connnittfc,  si:I miticd  llic  fol- 
lowing statement : 

STATEMFNT  of  the  Cost  of  Re-conitructing  and  Equipjiing  the  Bnhigh 
and  Gaston  Railroad: 


*lron,  Ties,  Chairs,  Spikes,  Labor,  Alachinery,  &c.,  -     - 
Old  Road,  received  from  State  N.  C,  valuation.     -     - 
Weldon  connection  received  jointly  from  State  N.  C,  and  Sea 

Board  and  Roanoke  Railroad  Qo.,  cost  valuation,  -     - 
Interest  on  Funded  debt  to  January,  18t)l,     -     -     .     - 
Connection  with  N.  C.  Railroad  at  Raleigh,      -     -     .     - 
Masonry  and  other  work  on  Weldou  connection,      -     - 

Bridge  over  the  Roanoke  at  Gaston, 

New  Machinery,  ------------- 

New  Shops  and  Engine-house  at,  Raleigh,    ----- 


Estimated  amount  to  complete  Xew  Shops,  -     -     $42,000  00 
New   ware-houses    at   Henderson,    Kittrell's   and 
Franklinton,  Sheds  and  ware-houses  at  Raleigh 
and  Weldon,  estimated  to  cost,  - ;!8,000  GO 


STATEMENT  of  the  Capital  Stock  of  Raleigh  and  GastM  Railroad  Co. 
Capital  SlocJc: 


$  57-J,2()2 

'17 

400,000 

JO 

175,000 

)«? 

0(5,000 

10 

2:5.581 

■!2 

5:1,48(5 

13 

;^i,8i:-i 

99 

65,810 

40 

;-i2,056 

SO 

$1,420,012 

.)3 

80,000 

(K) 

$1,500,012 

91?; 

By  Individuals  and  Corporations,  --------- 

By  State  of  North  Carolina,  value  of  old  road, 

By   Sea   Board   and   Roanoke  R.  R.  Co.,  and  State  of  X.  C, 
Cost  value  of  Weldon  connection,     ........ 


1$    400.000 
400,000 

175,000 


$    975,000  09- 


Re-coostruction  and  Equipment,  total  cost, 
Capital  Stock  authorized  by  Charter,  -     -     • 


Excess  cost  of  re-construction  over  the  Capital  Stock,    - 
*This  includes  tte  $100,000  funded  debt. 


$1,500,0L 
975,000 


$    525,012  93 


Mr.  Mordecai  submitted  the  following  preamble  and  resoliir 
tions : 

Whereas,  It  appears  from  a  statement  furnished  by  the 
Treasurer  of  the  Raleigh  &  Gaston  Raih-oad  Company,  that 
there  has  already  been  expended  in  the  work  of  re-construction 
and  equipment  the  sum  of  $450,000,  over  and  above  the  ori- 
ginal capital  of  $975,000,  all  of  which  has  been,  and  will  be, 
paid  out  of  the  current  receipts  of  the  Road,  which  would  oth- 
erwise have  been  paid  to  the  Stockholders  in  the  shape  of 
dividends,  and  which  sums  ought  properly  to  constitute  a  por- 


lidu  of  lliL'  r:i])itn!  stock  ;  and  tlieiv  will  be  a  still  larger  sum 
lieieafter  expended  in  the  conij)letion  of  the  sliops  and  the 
warehouses  and  slieds  necessary  for  the  acconiniodatiou  of  the 
business  of  the  Road,  and  whereas,  it  is  also  thought  desirable 
and  to  tlie  interest  of  the  Company  to  own  at  least  a  portion, 
if  not  all,  the  force  employed  in  the  repairs  of  the  Road : 
Tlierefoi'e, 

Resolved,  That  a  committee  off! ve  Stockholders  be  appoint- 
ed to  memorialize  the  next  Legislature  for  authorizing  an 
amendment  of  the  charter  for  an  increase  of  the  capital  stock 
of  this  Company  to  an  amount  not  at  present  to  exceed  one 
million  five  hundred  thousand  dollars — a  part  thereof,  not  less 
than  $1'25.000,  to  be  reserved  ior  the  payment  of  negro  slaves 
to  be  purchased  at  the  discretion  of  the  President  and  Direc- 
toi  s,  and  in  such  manner  as  they  deem  best :  the  residue  of  tlie 
increase  to  be  apportioned  among  the  Stockholders  of  the 
Company  according  to  theij'  respective  interests  in  said  Road 
at  the  time  such  increase  may  be  authorized  by  the  Legislature 
and  accepted  by  the  Stockholders  in  general  meeting. 

Resolved,  That  if  it  shall  be  deemed  advisable  to  issue  the 
Bonds  of  the  Company,  (which  the  President  and  Directors 
are  hereby  authorized  to  do,  payable  20  years  after  date,  in 
sums  of  not  less  than  $500  each,  and  to  an  amount  not  exceed- 
ing $100,000,)  for  the  purpose  of  purchasing  said  slaves,  the 
said  Bonds  shall  not  be  sold  below  their  par  value. 

The  report,  with  the  accompanying  statements  and  resolu- 
tious,  were  discussed  by  Messrs.  Branch,  Yenable,  Barringer, 
Mordecai,  Davis  and  others,  when  a  division  being  called  for, 
the  said  preamble  and  resolutions  were  respectively  adopted. 

In  pursuance  of  the  first  resolution  presented  by  Mr.  Mor- 
decai, the  Chairman  appointed  Messrs.  George  W.  Mordecai, 
"VV.  R.  Cox,  Wm.  J.  Hawkins,  T.  Brown  Yenable  and  Jos.  J. 
Davis,  a  committee  to  prepare  the  memorial  referred  to  in  said 
lesolution  ;  Mr.  Barringer  being  excused  from  said  committee 
at  his  own  request. 

On  motion,  it  was  ordered  that  the  proceedings  of  this  meet- 
ing be  published  in  pamphlet  form. 

There  being  no  further  business,  the  meeting  adjourned. 
CHAS.  L.  IIINTON,  Chairman. 

Jos.  J.  Davis,  ?  t>      ^     • 


